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TAXES AND CHARGES AND A STATEWIDE INFRASTRUCTURE PLAN 
Matter of Public Interest 

THE SPEAKER (Mr F. Riebeling):  Today I received a letter from the member for Warren-Blackwood 
seeking to debate as a matter of public interest the following motion - 

That this house call on the Gallop government to reduce state taxes and charges and provide a 
comprehensive statewide infrastructure plan. 

If sufficient members agree to this motion, I will allow it. 

[At least five members rose in their places.] 

The SPEAKER:  The matter shall proceed on the usual basis. 

MR P.D. OMODEI (Warren-Blackwood - Deputy Leader of the Opposition) [3.03 pm]:  I move the motion.  
I will concentrate for a moment on the need for a statewide infrastructure plan.  We heard the Minister for 
Planning and Infrastructure say today that there are big infrastructure demands on the state coffers.  Based on the 
population, geography and demography of Western Australia, we all know that full well.  We have seen black 
Wednesday; black Friday of last week when the main water line blew out in South Perth; the series of power 
blackouts over the past few years; and the deterioration of power infrastructure over the past few years.  Whether 
it be to address any of those matters or the issues relating to road infrastructure in Western Australia, the need for 
a public infrastructure plan has never been more important than it is today.   

The member for Merredin earlier raised the question of roads and road infrastructure.  The commonwealth 
government has increased its road budget for Western Australia for this year.  It has made that contingent on the 
state government meeting a commitment to the Peel deviation, or what the Labor government today calls the 
Bunbury-Perth highway.  The importance of that road is irrefutable.  There is no doubt about the amount of 
traffic and the traffic build-up as it passes through Mandurah and Dawesville.  I note with interest the number of 
traffic lights and speed-limit changes in the area, which are indicative of the weight of traffic that uses the South 
Western Highway. 

Today I want to refer the Parliament to the South Western Highway.  Only a couple of days ago I received a call 
from Ken Gunson, the brother of Geoff Gunson, who died in a truck accident on the South Western Highway 
near Newlands.  Such an accident was inevitable.  It is not that the government of the day does not know that 
traffic on the South Western Highway has been an issue.  It has been around now for a number of years.  It has 
been compounded by the closure, pending an audit, of the railway line between Lambert, the Diamond chip-mill 
south of Manjimup and Bunbury.  I attended a meeting of the Bunbury Wellington Economic Alliance a few 
weeks ago.  Bureaucrats from the Department for Planning and Infrastructure and Main Roads also attended the 
meeting.  It was made very clear that the railway line between Greenbushes, which is the site of the proposed 
multipurpose loading facility, and Lambert would be mothballed but not closed.  This means that no money will 
be spent on it.  The stretch of the South Western Highway from about eight kilometres south of Manjimup to 
Greenbushes, which takes in Bridgetown, the piece of road between Bridgetown and Manjimup - which has no 
passing lanes - and Hester Hill, is a danger to road users at the best of times.  It is abundantly clear that there is a 
problem with the construction and design of that road.  Further to that, the Bunbury to Lambert railway line was 
closed a couple of months ago pending a safety audit.  This has meant that a large number of trucks have gone on 
to the highway.   

As I said, Ken Gunson spoke to me the other day.  I find it difficult to raise this issue, as I am a local Manjimup 
person who knows the family well and that it is Geoff’s funeral tomorrow.  Always hanging over a member’s 
head is the issue of making political capital out of someone’s misfortune.  I therefore do this reluctantly, but the 
issue is current and so important that I am sure that Geoff Gunson would expect me to do this.  Some members 
would have heard the exchange between Liam Bartlett and Geoff Gunson’s widow, Allison, when they discussed 
this road.  Geoff had said time and again that too many trucks were using the road because of its design.  He 
spoke of the speed at which people travelled and of the great potential for trucks to crash with a family vehicle or 
school bus.  It is sad that Geoff was the one who lost his life.  The warnings he gave were echoed by everybody 
in the south west, not only political proponents but also local governments, economic alliances and chambers of 
commerce.   

It is fundamentally important that the government should at this stage - the budget is to be announced in the next 
couple of weeks - allocate for some extra funds for that road above and beyond the funds for the bypassing lanes 
that the Department for Planning and Infrastructure and Main Roads were talking about.  The road requires a 
massive overhaul and injection of funds.  It is the lifeline for the south-western corner of Western Australia.  It 
connects to Muirs Highway, which is the east-west link between Manjimup, a major subregional centre, and the 
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south west.  The heavy traffic and freight from the south west carries not only woodchips but also large logs.  I 
am concerned that when the Minister for Planning and Infrastructure talks about logs and the loading facility at 
Greenbushes, she is talking about small plantation chip logs.  All the heavy, large logs that are transported for 
the timber industry in the south west are carried on that road.  It is not intended that rolling stock be built to 
transport that sort of freight; we are talking about plantation timber.  The important thing is that the government 
has been in dialogue with WA Plantation Resources Pty Ltd and the broader industry, but not with the other 
significant component of the industry, Hansol PI Pty Ltd, a major chipper of plantation timber at Bunbury.  It 
chips 250 000 tonnes now and intends to go to 450 000 tonnes.  It was not even consulted.  When Ken Gunson 
rang the Minister for Police and Emergency Services and the Minister for Planning and Infrastructure, 
bureaucrats said that all this was media hype.  It is not media hype; it is an impending disaster.  We have only to 
look at the two-page spread that appeared in The West Australian on 30 March, almost two months ago.  It states, 
in part - 

Bridgetown Shire president . . . said a heavy haulage route was now a necessity and called on the State 
Government to make funds available. 

“I believe the Government has an obligation to do this and do it quickly before someone gets killed . . .  

I have echoed those comments to this Parliament not only in petitions but also in speeches I have made over the 
past five years.  Regardless of whether the woodchip traffic is put back on rail as bulk traffic, the South Western 
Highway is not constructed in such a way that allows heavy traffic to use it.  It is impossible to remove all the 
heavy traffic from that road.  Even if the woodchip traffic were put back onto rail with the agreement of the 
industry, a host of other traffic uses the highway.  I implore members to read the article by Suellen Jerrard.  It is 
a very good and balanced report.  She spoke to the people in Bridgetown, the chambers of commerce, the local 
government and the people of the south west.  To a person, everyone understands this issue.  There is a dire need 
for an increase in funding for the South Western Highway.  In providing funding, we need an infrastructure plan 
not only for that highway but also for all the other infrastructure in Western Australia.  The time the government 
is flush with funds is the time to spend money on infrastructure. 

MR M.J. BIRNEY (Kalgoorlie - Leader of the Opposition) [3.11 pm]:  The business of government is not 
sexy.  It is about providing roads, power, water, hospitals, schools and police stations for the people of Western 
Australia.  The events of recent days, particularly concerning power and water, makes one draw the conclusion 
that the burst water pipe in South Perth that threw the city into chaos was just an act of God or an accident; just 
one of those things that happen.  We should also consider the 80 000 households that were without power after 
the storm.  We might be drawn to the conclusion that that was also an act of God; that it was an accident or just 
mother nature and that no blame can be sheeted home to the government.  In fact, that would be an incorrect 
assumption.  The pipe that burst, which shut down the city of Perth and sent it into chaos for hours and hours, 
had not been inspected for some six years.  The pipe had rusted and deteriorated.  It burst and threw our city into 
chaos.  Those are the sorts of issues that a government has to get involved with.  It is not sexy; however, the 
results otherwise are diabolical.  Even though the bursting of the pipe could perhaps be considered just one of 
those things, it would not have been one of those things that happen if the correct maintenance program had been 
put in place.  If the pipe had been checked even once under the Gallop Labor government, I suspect it would not 
have happened.   
Dr G.I. Gallop:  Checking the pipe would not have picked up the corrosion on the outside. 

Mr M.J. BIRNEY:  Did not people crawl inside the pipe? 
Dr G.I. Gallop:  No.  A camera goes down and checks the pipes.  Surely you have been reading the papers in the 
past few days? 
Mr M.J. BIRNEY:  Why would the pipe not just be looked at?  It is not a difficult thing to do. 
Dr G.I. Gallop:  The Leader of the Opposition has obviously not done his homework. 

Mr M.J. BIRNEY:  If the government had its resources in place and had the maintenance program working 
properly, it would have discovered that the pipe had a problem.  It would not have burst.  Notwithstanding that, 
let us think about power.   
In the past few days approximately 80 000 households in Western Australia were without power.  Granted, there 
was a bad storm on Monday.  If steel or concrete poles were used instead of wooden poles, there would not have 
been problems to the extent that we have seen.  If there were underground power, we would not have had 
problems to the extent that we have seen.  When Labor came to power it immediately cut funding from the 
underground power program.  No-one can quite understand why that was the case.  We all know about pole-top 
fires, some of which have been devastating and tragic.  In addition, we all know about people enduring blackouts 
in Western Australia.  Both problems would have been minimised if the underground power program had been 
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increased.  The government is spending a minuscule amount of money on the underground power program.  I 
call on the government to do something about that.  That program should be included in an infrastructure plan.  
However, we do not have a plan in this state for our ageing infrastructure.  Because of that, we will see many 
more problems similar to those we have seen in the past week.  I accept that they were exacerbated by mother 
nature, but they could have been minimised if the government had been prepared to spend the right amount of 
money on maintenance and capital works. 
Interestingly, the Premier has been running around telling people about the $13.9 billion that the state 
government has allocated to capital works since Labor came to power.  A perusal of the state’s budget figures 
over the past four years shows that the government has spent only $10 billion.  He will tell anyone who will 
listen otherwise.  Before the state election he said that the government had spent $13.9 billion.  In fact, the 
government is including in that figure federal government grants and Keystart loans.  Those things do not come 
out of the state budget.  Despite that, the Premier, in his typical spin attitude, has decided to include those things 
in the figure he puts before the Western Australian public.  Keystart loans are not a funding allocation from the 
state budget.  Federal government grants are not a funding allocation that comes directly from the state budget.  
When the Labor Party says it has spent $13.9 billion on capital works when, in fact, the figure should be 
$10 billion, it gets itself into all sorts of trouble.  There is no way known that it should include Keystart loans as 
part of its capital works figure.  That is a slippery piece of spin.  There is no way the government can say that 
federal grants are part of good budget management in Western Australia, because they do not come from our 
bottom line.  Once again, it is just political spin. 
This debate would not even be occurring today if the Premier had spent what he continues to say he has spent on 
capital works, which is $13.9 billion.  If he had spent what he continues to say he has spent, we would not be 
talking about infrastructure today because we would have a lot more underground power, steel poles, and 
maintenance crews checking the infrastructure.  The Premier has been exposed here today as doing something 
that I do not think is in the best interests of the state. 
Interestingly, the Premier seems to have worked this out for himself.  In the $13.9 billion, he has previously 
included $3.9 billion for the 2004-05 budget, which includes things like Keystart loans and capital works etc.  He 
is now saying in his latest missive to the Western Australian public that he is spending only $3.4 billion this 
year, which, surprise, surprise, is the actual figure from the state budget.  He has exposed himself.  He now 
realises that he cannot run around town telling people that he is spending money that is not his and, in fact, he is 
not even spending.  He has now adjusted his rhetoric and spin to reflect the amount of money that he is spending 
out of the state budget this year.  I repeat: it is $13.9 billion including $3.9 billion in capital works for 2004-05.  
The figure includes things such as capital works and Keystart loans.  His latest spin is that he is spending only 
$3.4 billion this year, which is the actual amount of money as far as we can ascertain, given that the final figures 
are not in.  If the Premier had spent what he told the electorate he had spent prior to the last election, we would 
not be standing here debating this today.  We would not have a problem with infrastructure in the state and there 
would certainly be no issue about electricity and water supplies.   
On the matter of electricity, the government’s record has been absolutely diabolical.  Who can forget black 
Wednesday, 18 February 2004?  That date will be remembered in this state’s history as a dark day for more 
reasons than one.  That bodes badly for the state Labor government.  We were told that we could not turn on our 
airconditioners and that surgery in hospitals had to be cancelled.  There was traffic congestion everywhere.  In 
short, the state was in chaos.  The Labor Party did not have a plan to fix the problem.  In July 2003, we were told 
that we should be reducing our power usage for a fortnight.  In January 2004, we were told to delay showers and 
oven-cooked dinners.  Can members believe that?  On 28 January 2004, 10 000 homes were without power after 
a transformer fault at the Riverton substation.  On Wednesday, 11 February 2004, pole-top fires caused blackouts 
to 12 000 homes from Fremantle to Mandurah.  The list goes on and on.  If the government had increased 
funding for the underground power program and if it had spent an adequate amount of money on power poles, 
we would not have had those problems.   
Interestingly, during the last election campaign the government announced with great fanfare that it would 
allocate $65 million for the maintenance of schools.  That was generally accepted as a good news story.  The real 
question we should ask is: how did our schools get into such a state that $65 million must be spent on their 
maintenance?   

Mr E.S. Ripper:  Ask the member for Cottesloe.   

Mr M.J. BIRNEY:  That is an extraordinary amount of money.  Interestingly, the government continues to try 
to blame the previous government.  That does not wash any more.  The government has had one term in power 
and it has just started another term.  It must take responsibility for its actions.  It cannot keep blaming the 
previous government - it is as simple as that.  
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Mr J.H.D. Day:  The backlog has doubled since they’ve been in office.   

Mr M.J. BIRNEY:  I take on board the interjection from the member for Darling Range.   
The Premier is intent on engaging in spin.  He is trying to convince the public that he is spending a certain 
amount of money on capital works when he is not.  At the same time, there has been a massive disruption to our 
public utilities.  The two correlate quite nicely.  If the Premier had spent the money that he said he would spend 
on infrastructure, those problems would not have come about.  This has all taken place at the same time as we 
have leapfrogged Victoria to take the thorny crown of being the second highest taxing state in this country.  We 
are second only to New South Wales.  It is extraordinary that little old Western Australia has become the second 
highest taxing state per head of population.  It is not just me who has said that.  The Australian Bureau of 
Statistics figures clearly reflect that.   

Dr G.I. Gallop:  What about the measure of tax as a percentage of gross domestic product?   

Mr M.J. BIRNEY:  Is it not interesting that the government has now tried to come up with a new measure?  The 
ABS figures have been printed and are very clear.  The Premier can look at them if he likes.  It is as simple as 
that.   

The opposition implores the government to consider very seriously the concept of an infrastructure plan that will 
take us well into the future.  I believe other states in Australia are looking at such a concept plan.  Indeed, some 
states have already gone down that path.  The events of recent times speak for themselves.  It is time for us to act 
as a state.   

MR M.W. TRENORDEN (Avon - Leader of the National Party) [3.24 pm]:  About two decades ago, oil and 
gas were discovered in Alberta, Canada.  That province came alive and moved ahead at an enormous rate of 
knots.  Alas, it soon discovered what Western Australia will discover; that is, its resources were not sustainable.  
Oil and gas supplies are finite.  Many of our resources are finite.  The Premier knows as well as I do that there 
are some outstanding issues in this state.  The mining industry is talking about them.  I will not single out any 
individuals.  Some of our mines have gone from producing 10 000 tonnes of iron ore to implementing designs 
that allow them to produce 20 or 30 tonnes.  The day will come when there is no more iron ore.  We can look at 
the Gorgon and North West Shelf gas situation.  Even though the gas reserve is enough for more than 100 years, 
the day will come when that reserve will have decreased.  There is an argument within the iron ore industry that 
the best of our iron ore has substantially gone and that our grades will soon match those of Argentina and Brazil.  
It will be harder for our people to compete.   

Despite the current boom, we must make infrastructure plans for the future.  Now is the time that we should be 
able to say to Western Australians that we have a plan for the future and that we are capable of thinking not only 
one decade ahead, but also two or three decades ahead.  It is important that we provide the infrastructure for 
future Western Australia.  

The member for Armadale talked about ports.  The Court-Cowan government changed the operation of ports to 
run them on a commercial basis, and that has been an outstanding success.  Esperance is a good example of what 
has happened to our regional ports.  I pick on Esperance because it is a smaller port.  The ports at Dampier and 
Port Hedland have been a sensational success.  The Premier cannot dodge the fact that he did not put 
$100 million into the Geraldton port.  All the Premier did was to provide those who use the Geraldton port with 
access to Treasury for a loan.  The state did not contribute any money at all.  At the same time, the government is 
taxing the Geraldton port.  I have not seen the figures, but I would not be surprised if the Geraldton port alone 
was paying $200 000 or $300 000 in tax to Treasury at the same time as it must raise $100 million to widen the 
port.  Who pays for that?  A plan must put those things into context.  We just heard the argument today about 
Broome.  Broome port users, and not the state, are paying the money.  It is all very cute - 

Dr G.I. Gallop:  The state had to make the investment to make it happen.  The Liberal Party refused to make 
that investment.  We did, and Geraldton has boomed.  It is as simple as that.  

Mr M.W. TRENORDEN:  The state did not put in any money.  

Mr E.S. Ripper:  Yes, we did. 

Mr M.W. TRENORDEN:  No, it did not.  No state funds have gone into the Geraldton port.  At least $300 000 
worth of taxes is coming out of the Geraldton port.  Somebody has to pay for that.  Sure, the Premier made 
Treasury funds available for a loan to the tune of $100 000.  However, the users of the port have come up with 
$100 000.  The users of Broome port have raised $7.5 million.   

Mr E.S. Ripper:  So they should.   
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Mr M.W. TRENORDEN:  I am glad that the previous Minister for Energy has just piped up, because country 
people are still not getting power.  Nothing has changed.  We are arguing about the aggregation of power.  
However, the truth is that unless we invest the capital and create an infrastructure scheme, these things will not 
happen.   

DR G.I. GALLOP (Victoria Park - Premier) [3.28 pm]:  I am delighted today to debate infrastructure and 
taxation.  I note that no-one on the opposition side mentioned the question of taxation despite the fact that it is 
referred to in the motion.  I will deal with facts in my contribution this afternoon.   

First of all, I will deal with the tax issue.  Last year we commenced a comprehensive tax reduction strategy for 
the people and businesses of Western Australia.  In the 2004-05 budget, we announced comprehensive tax cuts.  
These included stamp duty concessions for first home buyers, across-the-board cuts in stamp duty on property 
conveyancing and an increase in the land tax threshold.  In October we followed that up with another range of 
tax cuts.  We increased stamp duty concessions for first home buyers and made further cuts to stamp duty on 
property conveyancing and payroll tax.  We also made further increases to the land tax threshold.  Together these 
tax cuts represent $1.5 billion for the businesses and people of Western Australia.  We recognise the need to 
deliver tax cuts to the people of Western Australia.  We did it in our budget, and we did it in October.  Those 
cuts are now feeding through the system and providing incentives for people to invest in the housing industry.  I 
note that the Western Australian housing industry is still strong, which cannot be said about the industry in the 
eastern states.  Our exports are still strong, which cannot be said for exports in the eastern states.  There is 
currently a huge private investment interest in Western Australia.  The government is ensuring that our tax 
regime facilitates that investment.  Indeed, Western Australian first home buyers are the best placed of all home 
buyers in Australia given the concession this government has provided on stamp duty.  I recognise that the focus 
of the cuts was on the economy and the business side of the equation, but we indicated during the election 
campaign that we would provide assistance to families in Western Australia.   

This will come on top of the fact that the household pledge we gave in 2001 will be extended into our second 
term of government.  The household pledge was that increases in fees and charges from government for average 
households in Western Australia would be at or below the consumer price index.  I am pleased to say that the 
government delivered on that pledge during its first term in office; a real reduction occurred in charges for 
ordinary households in Western Australia, whereas the previous Court government imposed a significant 
increase in charges on households.   

Mr P.D. Omodei:  Which ones were they?  

Dr G.I. GALLOP:  We could start with the savage increases in motor vehicle registration charges under the 
previous government that very much impacted on households.  As announced during the election campaign, a 
$25 cut will be made to motor vehicle fees.  A 50c bus fare for school students will apply.  Given the many 
students who cross transport boundaries to go to school, this will represent a significant help for families. 

Mr G. Snook:  In the bush, they will have to be able to catch a school bus.   

Dr G.I. GALLOP:  The fare policy will apply to the regional areas with a bus system in place.  A new learning 
allowance of up to $400 - 

Mr J.H.D. Day:  You’ll still make them pay school fees, though. 

Dr G.I. GALLOP:  Members opposite are still chirping on. 

Mr J.H.D. Day:  Schools are still having to collect fees.  It’s a very valid issue. 

Dr G.I. GALLOP:  Members opposite are still opposing a significant hand and assistance to families in Western 
Australia. 

Mr P.D. Omodei:  You’re a real pearler, Premier. 

Dr G.I. GALLOP:  A lack of grace is seen on the part of the opposition, particularly by the Deputy Leader of 
the Opposition, who was thrown out of the house two days ago because he lacks the discipline required to carry 
out his functions as a member of Parliament. 

Mr P.D. Omodei:  Every now and again you have to prove a point, Premier.  You know you were wrong. 

Dr G.I. GALLOP:  I think the member intended to move an amendment, but his lack of discipline had him 
thrown out before he could move the amendment. 

Mr M.J. Birney:  He was not intending to move an amendment.  Who told you that?  

Dr G.I. GALLOP:  That is our understanding. 



Extract from Hansard 
[ASSEMBLY - Thursday, 19 May 2005] 

 p2060a-2070a 
Speaker; Mr Paul Omodei; Mr Matt Birney; Mr Max Trenorden; Dr Geoff Gallop; Acting Speaker; Mr Eric 

Ripper; Mr John Day 

 [6] 

We will have a $25 cut in motor vehicle registration fees, introduce a new 50c fare for school students and 
introduce the new learning allowance of up to $400 for parents with 16 and 17-year-olds in education and 
training.  As confirmed, the opposition still opposes that allowance. 

Mr J.H.D. Day:  No.  We propose abolishing school fees.  Tell us about school fees.  

Dr G.I. GALLOP:  Our learning allowance will go to all parents, whether their children are in government or 
non-government schools.  We do not discriminate in the way of the opposition’s policy.  The government will 
help all parents. 

Mr J.H.D. Day:  It is not the best use of taxpayers’ money.   

Dr G.I. GALLOP:  We are happy if the member keeps saying that: it is one of the reasons we won the election 
and members opposite lost it. 

Massive tax cuts were made last year, encouraging business and economic development.  We will have a family 
budget this year to help people in Western Australia to meet the requirements of day-to-day life.  Also, the 
government is very proud of the fact that it has abolished eight taxes in its term of government. 

Several members interjected. 

The ACTING SPEAKER (Mr A.P. O’Gorman):  We heard the opposition’s side of the argument in relative 
silence from the government bench.  I ask that opposition members show the same grace when the Premier is 
speaking. 

Dr G.I. GALLOP:  In our term of government, stamp duty on marketable securities and financial institution 
duty has been abolished.  Also, debits tax will be abolished from 31 July 2005.  Stamp duty has been abolished 
on leases, cheques, bills of exchange, promissory notes and unlisted unquotable marketable securities.  These 
were part of the GST intergovernmental agreement.  Added to that, the government has abolished stamp duty on 
life insurance premiums, and, to help businesses in Western Australia, the government abolished stamp duty on 
workers’ compensation.  This government takes seriously its obligation to ensure that the taxes needed to run the 
state of Western Australia are at a level that can be justified.  Undoubtedly, Mr Acting Speaker, we realised last 
year that it was important to have a program of tax cuts.  That was introduced and carried through.  More will be 
seen, as announced during the election campaign, in the budget to be introduced in Parliament next week.   

I will now tell members the truth about Western Australia’s tax system.  This is interesting.  Opposition 
members should listen.  Peter Costello was asked a question recently by Kerry O’Brien on the 7.30 Report about 
Australia’s level of taxation.  The federal Treasurer said Australia is a low taxing country.  He used the 
percentage of gross domestic product taken up in taxation as an illustration of Australia being a low taxing 
country.  Indeed, when most academic commentators talk about taxation, they refer to that measure, which 
gauges the proportion of gross product that is directed to taxation.  That measure is used in a lot of commentary.  
The Australian contained an article on the subject by Mike Steketee that used the same measure in reference to 
Australia.  Interestingly, when we use the measure Peter Costello uses in reference to Australia, WA is the 
lowest taxing state.  The commonwealth government takes about 21 per cent of gross domestic product in 
taxation, and the state government takes 4.1 per cent of the state’s gross product, which is the lowest rate of all 
states.  That is the situation in Western Australia.   

Another measure is important.  What does taxation in Western Australia mean for business?  I refer to the 
Northern Territory budget papers of 2005, in which an analysis was carried out of what taxes will apply to a 
business with 50 staff in the year ending 1 July 2006, and what taxes will apply to a business with 100 staff on 1 
July 2006.  The analysis looked at all taxes that impact on businesses in all states and territories.  It considered 
land tax; payroll tax; insurance stamp duty; workers’ compensation stamp duty; the HIH levy; motor vehicle 
registrations, assuming a particular car fleet; a fire services levy; and bank account taxes.  The states and 
territories were compared.  What was the impact of the state government taxes on these businesses?  
Interestingly, the analysis indicates that Western Australia is the lowest taxing state.  Recurrent taxes on a 
business with 50 staff -  

Mr M.J. Birney:  You just don’t listen to the commentators.  You are the second highest taxing state in the 
country, my friend.  

Dr G.I. GALLOP:  The Leader of the Opposition used a not very good measure. 

Mr M.J. Birney:  Is that the Australian Bureau of Statistics one? 

Dr G.I. GALLOP:  They are the statistics, not the measure.  I have watched the Leader of the Opposition debate 
the Minister for Police on these issues, and, I am sorry, he does not know how to use statistics because he is not a 
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very well-educated person.  As a result, he misuses statistics all the time.  The ABS adds them up and gives the 
figures.  The question is: how are the figures used? 

The tax comparison indicates that Western Australia is the lowest taxing state in respect of those impacts on a 
business with 50 staff and the lowest taxing state for a business with 100 staff.  That situation results from the 
government’s actions to ensure that pressures are removed from businesses.  A very serious reduction has 
occurred in payroll tax, land tax and stamp duty in Western Australian over the past couple of years.  They are 
facts.  Western Australia is the lowest-taxing state as a percentage of gross state product.  Western Australia is 
the lowest-taxing state for a representative business with 50 or 100 staff.   

Mr M.J. Birney interjected. 

Dr G.I. GALLOP:  We have made a commitment to keep our competitive position and we intend to do that.   

Mr P.D. Omodei:  What are you afraid of?  Can’t you take an interjection? 

Dr G.I. GALLOP:  I am very happy to take an interjection.  Who wants to interject? 

Mr M.J. Birney:  Because the different states apply their taxes in different ways - that is, they have different 
thresholds and a different series of taxes - it is almost impossible to make an interstate comparison any other way 
than per head of population.   

Dr G.I. GALLOP:  That is not true.  

Mr M.J. Birney:  That is accurate.  

Dr G.I. GALLOP:  That is not accurate.  That is typical. 

Mr M.J. Birney:  You know the example of the business with 50 or 100 staff - 

Dr G.I. GALLOP:  That is a very good case study. 

Mr M.J. Birney:  It would depend on its landholdings and its payroll.   

Dr G.I. GALLOP:  Assumptions are made. 

Mr M.J. Birney:  You can tailor that example to suit your own means.  You can’t tailor the ABS figures to suit 
your own means.   

Dr G.I. GALLOP:  I do not think that the Northern Territory government has any interest in promoting the state 
of Western Australia, but the analysis it did indicated very clearly that, of all the states of Australia, Western 
Australia has the lowest taxes for a business with 50 or 100 staff.  Assumptions are built into those analyses.   

Mr M.J. Birney:  What was their landholding?  You don’t even know. 

Dr G.I. GALLOP:  Of course an assumption can be made about those things.   

Mr M.J. Birney:  You can tailor it to suit your argument.  

Dr G.I. GALLOP:  The Northern Territory has no interest in producing an argument that is in the interests of 
the state of Western Australia.  The Leader of the Opposition runs a hundred miles away from the statistic about 
the percentage of gross state product taken up by state taxation.   

Mr C.J. Barnett interjected.   

Dr G.I. GALLOP:  Peter Costello uses it as a figure.  All the academic commentators use it as a figure.  

Mr C.J. Barnett:  It is very logical if you are doing an international comparison.   

Dr G.I. GALLOP:  What about interstate comparisons? 

Mr C.J. Barnett:  There is no logic.   

Dr G.I. GALLOP:  The member for Cottesloe used it.  His government used it.  Richard Court used it.   

Mr C.J. Barnett:  He can answer for himself.  The reason your gross state product is high is that the high 
proportion of business investment - that is, mining investment - inflates the figure.  That is what gives you a low 
tax per gross state product.  It is not a basis for comparison. 

Dr G.I. GALLOP:  That means that we are taking less from those businesses, which means that in Western 
Australia there is lower tax.  The figure that the Leader of the Opposition used for the level of taxation per capita 
does not take into account the rapid economic growth in Western Australia.  I think that the opposition is wrong 
on this, and the figures that we are using are much more valid.   

Mr M.J. Birney:  How many businesses have you run?   
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Dr G.I. GALLOP:  There are many types of people in this world.  Some are employees, some are employers, 
some are workers, some are non-workers, some are pensioners, some work in higher education, some are 
schoolteachers, some are doctors and some are research assistants in the Chamber of Commerce and Industry of 
Western Australia.  They all have different sorts of jobs.  In politics, I never make assumptions about those 
people because they all contribute to our community.   

Mr M.J. Birney:  You just said that I was not very well educated.   

Dr G.I. GALLOP:  Education is a different thing.  Everyone should support education.   

Mr M.J. Birney:  How many businesses have you run?   

Dr G.I. GALLOP:  When I worked in the trade union movement in the early 1970s, I gained from the trade 
union officials I met their passionate commitment for education.  All working people, whether they be farmers or 
employers, should be interested in education.  That was the point I was making.  The Leader of the Opposition’s 
contempt for education reduces his capacity to do his job.  It also means that the Leader of the Opposition is not 
in a position to offer good advice on the issues that come before the public.  That is the problem he has and he 
will have to live with it.  He thinks that not being interested in education is a good thing.  He thinks that is a good 
prejudice to have, but it is a very bad prejudice to have.   

Mr M.J. Birney:  How can you give advice on business if you have never run one?  The same argument applies.   

Dr G.I. GALLOP:  How can the Leader of the Opposition give advice on all the subjects about which he knows 
nothing?  I try to find out as much as I can about as many things as I can.  That is called education.  The Leader 
of the Opposition does not because his prejudice does not allow him to do it, and he will have to live with that.  
It might work when he is having a drink with people in the pub, but it will not work with the people of Western 
Australia.  I have a drink with people in the pub and I enjoy it, but when I have a drink with those people and 
they raise these issues, I find that they support education too.  When I was in a hotel in Kalgoorlie during the 
election campaign, I spoke to the local citizens and I found that they believed in education.  This prejudice 
against education that exists in the Liberal Party will hold it back.  The Leader of the Opposition has it big time.   

Several members interjected. 

Dr G.I. GALLOP:  We have an infrastructure plan and it is being carried out all over the state to create jobs, 
improve services - 

The ACTING SPEAKER (Mr A.P. O’Gorman):  Order, members!  With the ruckus that is going on at the 
moment, I am finding it very difficult to hear what the Premier is saying, and I am sure that the same can be said 
for the Hansard reporter.  I ask members to withhold their comments.   

Mr B.J. Grylls interjected. 

The ACTING SPEAKER:  I call the member for Merredin to order.   

Dr G.I. GALLOP:  We have an infrastructure plan to create jobs, improve the services where people live, 
enhance the Western Australian lifestyle and, in particular, promote investment in the regions.  Over the past 
four years, we have spent $13.8 billion on capital works across the state.  Public sector investment by state and 
local government in Western Australia in 2004 was around $400 per person compared with an average of only 
$290 per person by the other state and territory governments.  The federal figure is $80 per person.  We are 
making that commitment.  We are delivering on infrastructure for the people of Western Australia.  Of course, 
on top of that we have our regional investment fund, which has been highly successful in creating infrastructure, 
particularly for tourism, in our regional areas.  Some of the highlights include the $400 million that has been 
spent on ports across the state, the extension of the northern rail line to Clarkson in the Perth metropolitan area 
and the creation of the spur line to Thornlie.  Of course, we are also building the southern suburbs railway.  In 
the last budget we injected almost $400 million into the Western Power network.  We are building a desalination 
plant to help secure our future water supplies.  We are building a new central business district court complex.  
We are revamping our public hospitals around the state, including the finalisation of the Geraldton Regional 
Hospital redevelopment, and I look forward to going there very soon.  We have injected an extra $35 million into 
national park infrastructure and millions into upgrading Rottnest Island.  We are building a record number of 
new police stations and a new watch-house for our Police Service.  We are extending the Mitchell Freeway, we 
have funded the Peel deviation, we have extended the Tonkin Highway, we have funded a new $100 million 
safer roads program, and we have funded the Geraldton transport corridor.   

Mr P.D. Omodei:  Did you hear that?  They have funded the Peel deviation.  

Dr G.I. GALLOP:  We have put our money on the table, as has the federal government, and we will expect it to 
deliver.   
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We have injected a record amount into education maintenance and we are building new schools statewide.  Of 
course, we have committed $180 million to common-user infrastructure in the Burrup.  We have a plan for 
infrastructure.  Members will see that plan continue when we announce our budget next week.  It will deal with 
our social and economic infrastructure and it will protect the environment in Western Australia.   

I find this motion extraordinary.  We are cutting taxes and we are building infrastructure according to a clearly 
set out plan for the future of Western Australia.  The very concept of sustainability mentioned by the Leader of 
the National Party is the very basis upon which we are governing the state of Western Australia.  I thought he 
made a very interesting point about the need to use our surplus today to plan for the future, and that is exactly 
what we have been doing with our infrastructure expenditure.  

Mr P.D. Omodei interjected.   

Dr G.I. GALLOP:  We have increased the money to make our roads safer.  I announced that before the last 
election.  This is a commitment that is important for the future of Western Australia.   

The opposition’s motion does not measure up.  We have delivered the tax cuts, we have the infrastructure plan, 
and we have delivered the expenditure to back it up.  Once again, the opposition has come into this Parliament 
and put a motion on the notice paper, but it has not even spoken about half of it.   

Amendment to Motion 

MR E.S. RIPPER (Belmont - Treasurer) [3.50 pm]:  In view of the Premier’s comments, I move -  

To delete all words after “house” with a view to inserting the following words -  

notes with approval that the Gallop government has confirmed that its forthcoming budget will 
deliver on all its election commitments - including infrastructure and tax relief.   

Although the opposition moved the motion in two parts, members opposite spoke only about infrastructure.  As 
the motion also deals with tax, I thought I would run through some of the tax reforms that have been achieved by 
the Gallop government.  Firstly, we have rewritten the Tax Administration Act.  Secondly, we have instituted a 
business tax review.  That business tax review resulted in two packages of reform.  Firstly, it resulted in the 
abolition of a total of six taxes, a major simplification of the payroll tax scales, and a reduction in the number of 
land tax thresholds to reduce bracket creep in the land tax system.  Secondly, it resulted in a range of measures to 
reduce compliance costs for business and administration costs for the government.  The rewrite of Tax 
Administration Act and the business tax review means that the Gallop government has rewritten and reformed all 
state taxation legislation except for the Stamp Act.  We intend to rewrite the Stamp Act as well.  By the time we 
have finished, we will have completely rewritten and overhauled every piece of state taxation legislation.   

Everyone knows that when we came to office we inherited $500 million worth of unfunded commitments left to 
us by the previous government.  We also inherited a shrinking economy - an economy that actually contracted by 
one per cent in 2000-01.  It was, therefore, necessary for us to take some revenue raising measures in our first 
three budgets.   

Mr M.J. Birney:  So why did the Premier apologise? 

Mr E.S. RIPPER:  That is an interesting point.  I will give the Leader of the Opposition this explanation.  Had 
we known that the state’s economy would grow by a record 7.5 per cent in 2003-04, the 2003-04 budget would 
have been a much different budget.  However, no-one at the time thought that the state’s economy would grow 
by that record amount.  If I had come into this house and told members that I would be basing the 2003-04 
budget on a growth rate of 7.5 per cent, members opposite would have said I had gone mad and the budget was 
based on an imprudent assumption.  Of course, with the benefit of hindsight, once the economy had grown by 
7.5 per cent it could be seen that the tax measures in 2003-04 were unnecessary. 

Mr M.J. Birney:  If that is true, then the Premier should not have apologised. 

Mr E.S. RIPPER:  The Premier did apologise.  The state had an extraordinary year in 2004, for two reasons.  
Firstly, after a decade of cuts to Western Australia’s share of commonwealth grants, cuts that had cost us 
$500 million a year by the end of the decade, we had at last a win in the Commonwealth Grants Commission.  I 
think the state government of Western Australia can claim some credit for that win, because, together with New 
South Wales and Victoria, we commissioned a review by Ross Garnaut and Vince Fitzgerald of commonwealth-
state financial relations.  We conducted a campaign to expose the unfairness of the system as it applies to 
Western Australia, and we had some people in the Department of Treasury and Finance work very hard to win 
the bureaucratic guerilla war against their counterparts in other states.  The outcome was that we got a 
$231 million increase in Western Australia’s share of commonwealth grants.  Immediately in the next budget, 
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we moved to institute $500 million worth of tax cuts.  We cut stamp duty by five per cent, we exempted most 
first home buyers from the need to pay stamp duty on their purchases, and we reduced the impact of the land tax 
system.   

Mr P.D. Omodei:  What was the median price of a house? 

Mr E.S. RIPPER:  The price of a house in that first round was $250 000 in order to qualify for a full exemption.  
The key point is that more than 70 per cent of first home buyers were exempt from stamp duty.  

The second extraordinary thing that happened in 2004 was that the full extent of the state’s economic growth, 
and the revenue benefits to the state from that economic growth, was revealed.  It was revealed that we had had a 
7.5 per cent rate of growth in 2003-04.  It was revealed that that had increased the revenue flowing into state 
government coffers to such an extent that we had a $793 million surplus for the 2003-04 financial year.  More 
importantly, it was revealed that that was a trend that we expected to continue into the future.   

Therefore, last October we had a second round of tax cuts totalling $1 billion.  We cut payroll tax.  We cut stamp 
duty by 10 per cent.  We cut land tax again. We also moved to simplify the payment of payroll tax, thereby 
reducing compliance costs for business.  Small employers can now pay their payroll tax on an annual basis, and 
from 1 July next year larger taxpayers will be able to pay payroll tax on a quarterly basis.   

I turn briefly to the argument with the commonwealth about the goods and services tax.  Since the GST 
agreement was signed, Western Australia has abolished eight taxes.  Two of those taxes were abolished by 
Richard Court, but the abolition took effect in 2001 on our watch and had to be financed by us.  Of those eight 
taxes, three were taxes that we were required to abolish under the GST agreement, three were taxes that we were 
required to review under the GST agreement - we have done that review, and we have abolished them - and two 
were taxes entirely outside the GST agreement altogether.   

Mr M.J. Birney:  What are the taxes that you got rid of? 

Mr E.S. RIPPER:  The taxes that we got rid of are financial institutions duty; bank accounts debits tax will go 
on 1 July -  

Mr J.H.D. Day:  The Court government did that. 

Mr E.S. RIPPER:  As I said, two of the taxes were abolished by the Court government, but the abolition took 
effect on our watch and had to be financed by us.  I can give the Leader of the Opposition a list of the taxes later, 
but I have only two minutes left.  That is the point.  We have more than met the terms of the GST agreement.   

Mr M.J. Birney:  Can you tell us what the other six taxes are? 

Mr E.S. RIPPER:  I can, but I do not have time.  There will be more tax relief in the forthcoming budget. 

The ACTING SPEAKER (Mr A.P. O’Gorman):  Order, Leader of the Opposition!  It is clear that the 
Treasurer is not taking interjections from the Leader of the Opposition, so I ask that he halt his hollering across 
the chamber and let the Treasurer complete his comments.   

Mr E.S. RIPPER:  There will be more tax cuts and more tax relief in the forthcoming budget as we implement 
our election commitment to cut family motor vehicle registration costs by $25 a year; as we implement our 
commitment to exempt overseas insurance risk from stamp duty; as we implement our commitment to apply the 
corporate reconstruction tax exemption to not-for-profit corporate organisations; and as we implement our 
commitment to reduce tax rates for the racing industry.  We will also be continuing our attack on household fees 
and charges.  In the past four years, in real terms, household fees and charges have fallen by $86, after a $296 
increase in the last term of the coalition government.  I can say frankly and directly to the house that there will be 
further reductions in real terms in household fees and charges in the forthcoming budget.   

There will also be, of course, the implementation of our election commitment to extend rates and charges 
concessions for pensioners in retirement villages.  This means that, as the Premier has pointed out, our taxes as a 
share of gross state product are the lowest of all the states.  Our tax as a share of gross state product is 4.17 per 
cent, whereas in New South Wales it is 5.09 per cent.  Clearly, the impact of tax on the state’s economy is less in 
Western Australia than it is in any other state.   

The benefits of our financial management have been reflected in the commitments that we have been able to 
make on infrastructure.  In question time the Leader of the Opposition sought to cast doubts on those 
commitments.  He obviously confused the figure for the capital works program with the figure for investment in 
fixed public assets.  We used the same basis for the capital works program as that which Richard Court used.  It 
is that basis that has given us the more than $13 billion figure.  
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MR J.H.D. DAY (Darling Range) [3.59 pm]:  This motion relates largely to the need for an infrastructure plan 
for Western Australia.  It is a pity the Minister for Planning and Infrastructure is not here.  I understand she is not 
available, so I hope she is attending an engagement of such significance that she was unable to change it.  There 
is no more important place for a minister to be than in Parliament when there is a debate about the minister’s 
portfolio.  

Mr E.S. Ripper:  The Premier and the Treasurer have responded.  It is only a 30-minute debate time.  What do 
you expect?   

Mr J.H.D. DAY:  I was gracious enough to acknowledge that the minister was no doubt attending an important 
engagement.  The Premier and the Treasurer did respond in this debate, albeit very selectively in both cases.  The 
Premier made a big fellow of himself about the fact that the government has abolished some of the more minor 
taxes that existed in this state, many of which have been abolished as a result of the goods and services 
agreement between the coalition government and the federal government.  However, this government wanted to 
take all the credited for getting rid of them, and I guess that is not surprising.  However, the Premier should 
acknowledge that they flowed on from that agreement between the coalition government and the federal 
government.  

The Treasurer did not mention that stamp duty on home purchases in this state has increased substantially.  I 
think the annual collection now is in the vicinity of $1 billion a year.  It has doubled over the past four years 
since this government has been in office from about $500 million a year.  The Treasurer increased the rate of 
stamp duty on home purchases by 25 per cent.  Just before the last election, because the heat went on from the 
then Leader of the Opposition and the Liberal and National Parties, the Treasurer reduced that rate by five per 
cent and tried to make a great hero of himself because of it.  That stamp duty was increased by 25 per cent and 
then reduced by five per cent, all in a climate in which the median price of houses has increased substantially.  
There would have been a substantial increase in revenue even without the increase in stamp duty on property 
conveyancing.   

Neither the Premier nor the Treasurer mentioned that stamp duty on motor vehicles has been increased 
substantially by this government.  The rate of stamp duty paid on motor vehicle purchases in Western Australia 
is higher than that paid in any other state; for example, a modestly priced new car worth $30 000 incurs stamp 
duty of $1 500 in this state compared to only $900 in New South Wales, $750 in Victoria, $600 in Queensland, 
$1 140 in South Australia and $900 in Tasmania.  The Premier and the Treasurer should give some account of 
the fact that the government has substantially increased stamp duty on motor vehicle purchases since it has been 
in office.  Has the Treasurer not done that?   

Mr E.S. Ripper:  The cost of owning a car in Western Australia in terms of government charges is lower than it 
is in all the other states.   

Mr J.H.D. DAY:  The Treasurer is avoiding the issue and confirming my point that his government has 
substantially slugged purchasers of motor vehicles in this state since coming to office.  That is causing a great 
degree of angst among the community.  This government also increased the rate of payroll tax.   

Mr E.S. Ripper:  We have cut car registration fees.   

Mr J.H.D. DAY:  The government took $25 or so off the cost of registering a vehicle, while stamp duty on the 
purchase of a $30 000 new car is $1 500.  Payroll tax has increased from 3.65 per cent to six per cent in this 
government’s term.  Just before the last election the government reduced payroll tax by half a per cent down to 
5.5 per cent.  The Premier and the Treasurer are great heroes.  They increase the rate of payroll tax by almost 
50 per cent and then reduce it by about five per cent while pretending they are great saviours of the community 
of Western Australia.  That is all in the context of record GST funding and record royalties for this state.  We 
need to hear the full story of the massive amount of taxation collected by this government and the massive 
impost on the community of Western Australia.  

Amendment (deletion of words) put and a division taken with the following result - 
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Ayes (28) 

Mr P.W. Andrews Mr J.N. Hyde Ms S.M. McHale Ms M.M. Quirk 
Mr J.J.M. Bowler Mr J.C. Kobelke Mr A.D. McRae Ms J.A. Radisich 
Mr J.B. D’Orazio Mr R.C. Kucera Mr N.R. Marlborough Mr E.S. Ripper 
Dr J.M. Edwards Mr F.M. Logan Mrs C.A. Martin Mr T.G. Stephens 
Dr G.I. Gallop Ms A.J. MacTiernan Mr M.P. Murray Mr P.B. Watson 
Mr S.R. Hill Mr J.A. McGinty Mr A.P. O’Gorman Mr M.P. Whitely 
Mrs J. Hughes Mr M. McGowan Mr J.R. Quigley Mr D.A. Templeman 
(Teller) 

Noes (22) 

Mr C.J. Barnett Mr J.H.D. Day Mr D.T. Redman Mr T.K. Waldron 
Mr D.F. Barron-Sullivan Mr B.J. Grylls Mr A.J. Simpson Ms S.E. Walker 
Mr M.J. Birney Dr K.D. Hames Mr G. Snook Mr G.A. Woodhams 
Mr T.R. Buswell Ms K. Hodson-Thomas Mr T.R. Sprigg Dr G.G. Jacobs (Teller) 
Dr E. Constable Mr J.E. McGrath Dr S.C. Thomas  
Mr M.J. Cowper Mr P.D. Omodei Mr M.W. Trenorden  

            

Pairs 

 Mrs M.H. Roberts Mr R.F. Johnson 
 Mr A.J. Carpenter Mr G.M. Castrilli 

Independent Pair 

Dr J.M. Woollard 

Amendment thus passed.  

Amendment (insertion of words) put and a division taken with the following result - 
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Ayes (28) 

Mr P.W. Andrews Mr J.N. Hyde Ms S.M. McHale Ms M.M. Quirk 
Mr J.J.M. Bowler Mr J.C. Kobelke Mr A.D. McRae Ms J.A. Radisich 
Mr J.B. D’Orazio Mr R.C. Kucera Mr N.R. Marlborough Mr E.S. Ripper 
Dr J.M. Edwards Mr F.M. Logan Mrs C.A. Martin Mr T.G. Stephens 
Dr G.I. Gallop Ms A.J. MacTiernan Mr M.P. Murray Mr P.B. Watson 
Mr S.R. Hill Mr J.A. McGinty Mr A.P. O’Gorman Mr M.P. Whitely 
Mrs J. Hughes Mr M. McGowan Mr J.R. Quigley Mr D.A. Templeman 
(Teller) 

Noes (22) 

Mr C.J. Barnett Mr J.H.D. Day Mr D.T. Redman Mr T.K. Waldron 
Mr D.F. Barron-Sullivan Mr B.J. Grylls Mr A.J. Simpson Ms S.E. Walker 
Mr M.J. Birney Dr K.D. Hames Mr G. Snook Mr G.A. Woodhams 
Mr T.R. Buswell Ms K. Hodson-Thomas Mr T.R. Sprigg Dr G.G. Jacobs (Teller) 
Dr E. Constable Mr J.E. McGrath Dr S.C. Thomas  
Mr M.J. Cowper Mr P.D. Omodei Mr M.W. Trenorden  

            

Pairs 

 Mrs M.H. Roberts Mr R.F. Johnson 
 Mr A.J. Carpenter Mr G.M. Castrilli 

Independent Pair 

Dr J.M. Woollard 

Amendment thus passed. 

Motion, as Amended 

Motion, as amended, put and passed. 
 


